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OATH OR AFFIRMATION

3
L

1, M AL L et mk]ﬂ l\) , swear (or affirm) that, to the best of

my knowledge and belief the accompanying financial statement and supporting schedules pertaining to the firm of

ConCoMPReS (Las) LLC “ , as
of E)@ XA R b} ,20 5 , are true and correct. I further swear (or affirm) that

neither the company nor any partner, proprietor, principal officer or director has any proprietary interest in any account

classified solely as that of a customer, except as follows:

NS LT
] Zate 7/

Signature

/gmﬁ‘f"\ b YL YNa c

Title
DHANSINGHANI PRAKASH K
N Oun PR | NOTARY PUBLIC, STATE OF NEW YORK
Notary Plblic NO. 01DH(059993
Qualified in NASSAU COUNTY

This report ** contains (check all applicable boxes): ~ COMMISSION EXP June 11,2007

B (a) Facing Page. ’

. (b) Statement of Financial Condition.

BB (c) Statement of Income (Loss).

K (d) Statement of Changes in Financial Condition.

0 (e) Statement of Changes in Stockholders’ Equity or Partners’ or Sole Proprietors’ Capital.

O (f) Statement of Changes in Liabilities Subordinated to Claims of Creditors.

B (g) Computation of Net Capital.

O (h) Computation for Determination of Reserve Requirements Pursuant to Rule 15¢3-3.

[0 (i) Information Relating to the Possession or Control Requirements Under Rule 15¢3-3.

0 () A Reconciliation, including appropriate explanation of the Computation of Net Capital Under Rule 15¢3-1 and the
Computation for Determination of the Reserve Requirements Under Exhibit A of Rule 15¢3-3.

O (k) A Reconciliation between the audited and unaudited Statements of Financial Condition with respect to methods of
consolidation.

Kl (1) An Oath or Affirmation.

O (m) A copy of the SIPC Supplemental Report.

[J (n) A report describing any material inadequacies found to exist or found to have existed since the date of the previous audit.

**For conditions of confidential treatment of certain portions of this filing, see section 240.17a-5(e)(3).
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BERE T

Certified Public Accountants

M c
anagement Consultants INDEPENDENT AUDITOR’S REPORT

To the Member of
CG Compass (USA) LLC
~New York, NY

We have audited the accompanying statement of financial condiion of CG Compass (USA) LLC (the
“Company”) as of December 31, 2005, and the related statements of operatons, changes in member capital and
cash flows for the year then ended that you are filing pursuant to Rule 17a-5 under the Securities Exchange Act
of 1934. These financial statements are the responsibility of the Company’s management. Our responsibility is
to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance about
whether the financial statements are free of material musstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements. An audit also mcludes assessing
the accounting principles used and significant estmates made by management, as well as evaluating the overall
financial statement presentation. We believe that our audit provides a reasonable basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the financial
positon of CG Compass (USA) LLC as of December 31, 2005, and the results of its operations and its cash
flows for the year then ended, in conformuty with accounting principles generally accepted in the United States
of America.

Our audit was conducted for the purpose of forming an opinion on the basic financial statements taken as a
whole. The supplementary information listed in the accompanying table of contents is presented for purposes
of addigonal analysis and is not a required part of the basic financial statements, but is supplementary
information required by Rule 17a-5 under the Secunties Exchange Act of 1934. Such information has been
subjected to the auditing procedures applied in the audit of the basic financial statements and, in our opinion, is
fairly stated, in all matenal respects, in relation to the basic financial statements taken as a whole.

Miss :/mwp%u;,, f. C.

MEISEL, TUTEUR, & LEWIS, P.C.

Roseland, New Jersey
February 11, 2006
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CG CoMmprass (USA) LLC
STATEMENT OF FINANCIAL CONDITION
DIECEMBER 31, 2005

ASSETS
Cash $ 130,393
Recetvables from clearing organizatons 201,622
Prepaid expenses 11,705
Deferred income taxes 3,212
Other assets 2,243
TOTAL ASSETS $__ 349175

LIABILITIES AND MEMBER CAPITAL

Due to affiliate $ 22,584
Accounts payable and accrued expenses 80,307
Deferred income taxes 1,369
TOTAL LIABILITIES 104,260
Member capital 244 915
TOTAL LIABILITIES AND MEMBER CAPITAL $__ 349,175

See accompanying notes to financial statements.



CG Comprass (USA) LLC
STATEMENT OF OPERATIONS
FOR THE YEAR ENDED DECEMBER 31, 2005

REVENUES
Commusstons $ 2,363,556
Interest income 150,905
TOTAL REVENUES 2,514,461
EXPENSES
Employee compensation and benefits 834 286
Referral fees 377,751
Brokerage, exchange and clearance fees 185,398
Communicatons and data processing 36,089
Professional fees 61,049
Occupancy 20,551
Other 30,337
TOTAL EXPENSES 1,545,461
INCOME BEFORE INCOME TAXES 969,000
PROVISION FOR INCOME TAXES 41,251
NET INCOME $ 27,74

See accompanying notes to financial statements.



CG Comprass (USA) LLC
STATEMENT OF CHANGIES IN MEMBER CAPITAL
FOR THE YEAR ENDED DECEMBER 31, 2005

Balance at January 1, 2005 $ 217,166
Net income 927,749
Member distributions {900.000)
Balance at December 31, 2005 $___ 244915

See accompanying notes to financial statements.



CG Compass (USA) LLC
STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED DECEMBER 31, 2005

RECONCILIATION OF NET INCOME TO NET CASH
PROVIDED BY OPERATING ACTIVITIES:

Net income $ 927.749

ADJUSTMENTS TO RECONCILE NET INCOME TO NET
CASH PROVIDED BY OPERATING ACTIVITIES:

Deferred income taxes 1,241
Changes in operating assets and liabilites:
Recesvables from clearing organization 42,479
Prepaid expenses (2,734)
Due to affiliate 14,764
Accounts payable and accrued expenses (45,000)
Other assets (2,243)
TOTAL ADJUSTMENTS TO NET INCOME 8,501
NET CASH PROVIDED BY OPERATING ACTIVITIES 936,250
CASH FLOWS FROM FINANCING ACTIVITIES:
Member distnbutions 900,000)
NET CASH USED IN FINANCING ACTIVITIES (900,000)
NET INCREASE IN CASH 36,250
CASH - BEGINNING 94143
CASH — ENDING $__ 130393

SUPPLEMENTAL DISCLOSURES OF CASH FLOW INFORMATION
Cash paid for income taxes $ 40,010
Cash paid for interest expense $ 5,175

See accompanying notes to financial statements.



CG Comprass (USA) LLC

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

1. ORGANIZATION AND NATURE OF BUSINESS

CG Compass (USA) LLC (the “Company”) was incorporated under the laws of Delaware on October 1, 2003 and 1s a
wholly owned subsidiary of Compass Group Holdings LLC. The Company is a broker-dealer registered with the
Securnities and Exchange Commussion (SEC) and 1s a member of the National Associauon of Securiues Dealers, Inc.
(NASD). The Company was granted registraton as a broker dealer on May 26, 2004. The Company earns
commissions and markups on trading equity and fixed income securities and trailers and loads on mutual funds.
Chent funds are held in the name of each client at Bear, Stearns Securities Corp. (clearing Firm) and the Company
does not act as a principal on any trade transaction.

The Company participates in a variety of financial and administrative transactions with related parties and affiliates.
Though generally at commercial rates, it is possible that because of these relationships the terms of some of these
transactons are not the same as those that would result from transactions among wholly unrelated parties.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES

The accompanying financial statements are prepared in accordance with accounting principles generally accepted 1n
the United States of America. The following is a summary of significant accounting and reporting policies used in
preparing the financial statements

Method of Accounting

Assets, liabilities, revenues and expenses are recognized on the accrual method of accounting for financial statement

purposes.
Revenue Recognition

Commissions and related clearing expenses are recorded on a trade-date basis as securities transactions occur.

Income Taxes

As a limited liability company in New York State, the Company is taxed as a partnership. There is no provision for
federal or state income taxes on the earnings of the Company as such earnings will flow through directly to its members.
The provision for income taxes consists solely of New York City taxes.

Income taxes are deferred under the liability method in accordance with Statement of Financial Accounting Standards
No.109, “Accounting for Income Taxes”. Under the liability method, deferred income taxes are provided for all
differences between the financial statement and tax basis of assets and liabilities. Such differences are primarily due to
the Company recognizing revenue/expense on the accrual basis for financial statement purposes and the cash basis for

tax purposes.
The components of the income tax benefit/(expense) for the year ended December 31, 2005 is as follows:
Deferred tax benefit/(expense) $ (1,241)

Current tax expense 3 (40,010)
Total tax benefit/(expense) $ (41,251)



CG Comprass (USA) LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICES (CONTINUED)
Foreign Finder Agreement

The Company has agreements with three foreign finders, in which the Company pays the foreign finder a portion of
the net brokerage, transactonal, commission and other fee collected from those accounts introduced by the foreign
finder. These fees are payable on a semi-annual basis following the Company's collection from the client. Referral fee

expense was $377,751 for the year ended December 31, 2005.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles requires
management to make esumates and assumptions that affect the reported amounts of assets and labilities and
disclosure of contingent assets and labilies at the date of the financial statements and the reported amounts of
revenues and expenses during the reporting period. Actual results could differ from those estimates.

3. NET CAPITAL REQUIREMENTS

The Company 1s subject to the Securities and Exchange Commission Uniform Net Capital Rule (Sec Rule 15¢3-1),
which requires the maintenance of minimum net capital and requires that the rauo of aggregate indebtedness to net
capital, both as defined, shall not exceed 15 to 1, and equity capital may not be withdrawn or cash dividends paid if
the resulting net capirtal ratio would exceed 10 to 1. At December 31, 2005 the Company's net capital was $222,755,
which was $215,896 1n excess of its minimum requirement of $6,859.

4. EXEMPTION FROM RULE 15C3-3

The Company is exempt from the SEC Rule 15¢3-3 pursuant to the exempuve provision under sub-paragraph (k)(2)(1)
or (1) or (iif) and, therefore, 1s not required to maintain a "Special Reserve Bank Account for the Exclusive Benefit of

Customers."

5. CONCENTRATIONS OF CREDIT RISK

The Company maintains its cash balances in various financial institutions. These balances are insured by either the
Federal Deposit Insurance Corporation or the Securities Investor Protection Corporation up to $100,000 per
mnsutution. At times, the balance in the accounts may be in excess of federally insured limits.



CG CoMmpAass (USA) LLC
NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2005

6. RELATED PARTY TRANSACTIONS

The Company's dealings with related parties are disclosed in the accompanying financial statements and related notes.

The amount shown as "Due to affiliate” on the Statement of Financial Condition represents amounts pad for

opemrjonal expenses.

The Company shares its office space as well as various administrauve services with Compass Group LLC and
Compass Capital Management LLC, which have the same owner as the Company. Certain expenses such as payroll
costs, rent and office expenses are allocated to the Company at cost. The related expenses incurred by the Company
are recorded on the Statement of Operations.

The Company derives a majority of its commission revenues from related party referral sources and is responsible for
payment of referral fees on such revenues.

At December 31, 2005 the Company owed $3066 to related parties for foreign finder fees.



CG Compass (USA) LLC
COMPUTATION OF NET CAPITAL UNDER RULE 15C3-1 OF THE SECURITIES EXCHANGE COMMISSION
FOR THE YEAR ENDED DECEMBER 31, 2005

Member capital $_ 244915
Less: non-allowable assets

Deferred taxes 3,212

Prepaid expenses 11,705

Other assets 2,243

17,160

Other deductons

Fidelity bond 5,000
Net capital $._ 222755
Aggregate indebtedness 102,891
Computed munimum net capital requirernent

(6.67% of aggregate indebtedness) 6,859
Minimum net capital required — 5,000
Ratio: Aggregate indebtedness to net capital 46101

There are no matenal differences between the Audited Computation of Net Capital and the broker-dealer’s
corresponding unaudited Part IT A of Form X-17A-5 as of December 31, 2005.

See accompanying notes to financial statements.
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To the Member of
CG Compass (USA) LLC
New York, NY

In planning and performing our audit of the financial statements and supplemental schedules of CG Compass (USA) LLC
(the “Company”), for the year ended December 31, 2005, we considered its internal control, mncluding control acuvides for
safeguarding securities, in order to determine our auditing procedures for the purpose of expressing our opinion on the
financial statements and not to provide assurance on the internal control.

Also, as required by rule 172-5(g)(1) of the Securties and Exchange Commission (SEC), we have made a study of the
practices and procedures followed by the Company, including tests of such practices and procedures that we considered
" relevant to the objectuves stated in rule 17a-5(g), in making the periodic computations of aggregate indebtedness (or
aggregate debits) and net capital under rule 17a-3 (a)(11) and for determining compliance with the exemptive provisions of
Rule 15¢3-3. Because the Company does not carry securities accounts for customers or perform custodial funcuons
relating to customer securities, we did not review the practices and procedures followed by the Company in any of the

following:
1. Making quarterly securittes examinations, counts, verifications, and comparisons
2. Recordation of differences required by rule 17a-13

3. Complying with the requirements for prompt payment for securities under Section 8 of Federal
Reserve Regulation T of the Board of Governors of the Federal Reserve System

The management of the Company is responsible for establishing and maintaining an internal control and the practices and
procedures referred to in the preceding paragraph. In fulfilling this responsibility, estimates and judgments by management
are required to assess the expected benefits and related costs of controls, and of the practices and procedures referred to in
the preceding paragraph, and to assess whether those practices and procedures can be expected to achieve the SEC’s
above-mentioned objectives. Two of the objectives of internal control and the practices and procedures are to provide
management with reasonable but not absolute assurance that assets for which the Company has responsibility are
safeguarded against loss from unauthorized use or disposition, and that transactions are executed in accordance with
management’s authorization and recorded properly to permit the preparation of financial statements in accordance with
accounting principles generally accepted in the United States of America. Rule 17a-5(g) lists additional objectives of the
practices and procedures listed in the preceding paragraph.

;c 0
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Because of inherent imitations in internal control or the practices and procedures referred to above, error or fraud may
occur and not be detected. Also, projection of any evaluaton of them to future periods 1s subject to the risk that they may
become inadequate because of changes in conditions or that the effectiveness of their design and operaton may
deteriorate.

Our consideration of internal control would not necessarily disclose all matters in internal control that might be matenal
weaknesses under standards established by the American Insttute of Certified Public Accountants. A material weakness Is
a condition in which the design or operation of the specific internal control components does not reduce to a relauvely low
level the risk that error or fraud in amounts that would be material in relaton to the financial statements being audited may
occur and not be detected within a timely period by employees in the normal course of performing their assigned
funcuons. However, we noted no matters involving internal control, including control activites for safeguarding secunties,
that we consider to be material weaknesses as defined above. ‘

We understand that practices and procedures that accomplish the objectves referred to in the second paragraph of this
report are considered by the SEC to be adequate for its purposes in accordance with the Secunities Exchange Act of 1934
and related regulations, and that practices and procedures that do not accomplish such objectives in all matenal respects
indicate a material inadequacy for such purposes. Based on this understanding and on our study, we believe that the
Company’s practices and procedures were adequate at December 31, 2005 to meet the SEC’s objecuves.

This report recognizes that it is not practicable 1n an organization the size of CG Compass (USA) LLC to achieve all the
divisions of duties and cross-checks generally included i a system of internal control, and that, alternauvely, greater
reliance must be placed on survelllance by management.

This report is intended solely for the information and use of the member, management, the SEC, and other régulatory

agencies that rely on rule 17a-5(g) under the Securites Exchange Act of 1934 in their regulation of registered brokers and
dealers, and is not intended to be and should not be used by anyone other than these specified parties.

M‘j@”%ﬁ@,ﬁ C.

MEISEL, TUTEUR, & LEWIS, P.C.

Roseland, New Jersey
February 11, 2006
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